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Why E85 in MN?




U.S. Accounts for; 26% of: Use; 9% of Oil Production
Only 2% of World Oil Reserves
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Have agriculture . . . Will travel!
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coO Particulates NOX Sulfates *GHG *Toxics

-40%
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E85 vs Gasoline

-40%

85 vehicles; MPCA Website (8/02)
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Minnesota E85 Team

MN Corn Growers Association
MN Coalition for Ethanol

MN Dept of Commerce

MN Off. of Environmental Assistance
MN Dept of Agriculture

National Ethanol Vehicle Coalition

Ford Motor Company
US Dept of Energy Clean Cities
American Lung Association of MN
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Ethanol: E85 and other blends

E85 (85% denatured ethanol - 15% petroleum)
Not ethanol-blended gasoline (E10) or gasohol
~330 million gallons of ethanol produced in MN
MN imports 100% of its petroleum

E85 is designed for flexible fuel vehicle (FFV)

engines now standard in many models
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E85 Continued

100-plus (105) octane, liquid

Fermented from starch, sugars, wastes

“Cleaner” than gasoline

80% less of the contaminants
(benzene, xylene, sulfur, etc)

m 80% less gum-formers (olefins)
m 80% BTU (energy) content of gasoline
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“He says that some day we'll use this to.
fuel our cars. What's a car?”




Flexible Fuel Vehicles (FFVs)
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m Any mix of gasoline and E85 in same tank
m Flexible: Good & bad
m Emissions, performance. ..
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National E85 Pilot Market

Minneapolis—St. Paul-Minnesota

2003: Network of 75 stations

2002: National USEPA and
USDOE awards

2001: Twin Cities Clean

Cities Coalition (TC4)
2000: First 30 stations
1998: Nat’l E85 pilot market
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Lessons Learned

m E8S Is not diesel/petroleum
m \Wholesale supply and pricing are critical
m Partnerships make it happen

m People really want ‘stuff like this’ . . .
Someone has to educate them

m Balance site-building & promo-education
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Made\m US‘Q*CI%(n Renewable.

Thursday, Feb 20
3 pm to 6.

Severson's Conoco
4th St. NW eX|t off I90
Austln :

Sponsors 7_

Exhibiti ng"’“
Selling

l mmmmmmmmm !
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What’s Needed?

m Station-building (Convenience)
m Marketing (Promo-Education)
“Build it, and they don't just show up”

m Proper pricing and education are critical
“They don’t even know they drive an FFV

What investment will be made to
achieve E85 FFV benefits?
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Reality
m  Consumers choose by:
1) Price
2) Convenience
3) ? Other ?
- Percelved performance

- Agri-connection
- Environment

m  Price 10%-20% below gasoline

m Dealers/customer bottleneck:; ethanol demand;
oll volatility; legislation (tax incentives); volumes

sold; etc.
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What Are Yo yaiting For?

Made in USA Clean r'- Wable. 105-Octane.

Jom the Fl 9 "
NEVC 877-485 8595 W




Typical Fuel Ethanol Blending

“Gasohol” or E10 blended at 5.7%, 7.7%, or 10%
“E85” blends from min 70 % to max 85%

Es85
85% Ethanol
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TAX CREDITS

T'wo components make up current ESS incentives:

Federal excise tax is reduced by 5.2 cents to a 13.2-
cent rate from the standard 18.4 cents per gallon of
gasoline. This equates to 52 cents per gallon of
denatured ethanol. (See IRS Form 720)

92-cent per gallon Credit for Alcohol Used as Fuel'is also
considered. This credit applies only to the alcohol portion
of the fuel. Tax credit is taxable as income.

(See IRS Form 6478)
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BLENDER OF RECORD (BOR)

Only Blender of Record (BOR) is entitled to claim Credit
for Alcohol Used as Fuel. The BOR must hold a
Distributors License and have title and possession of fuel
components at time of blending.
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PASS-THROUGH ENTITIES

Credit for Alcohol Used as Fuel, as reported on IRS form
6478, is allocated to each shareholder, partner, and
beneficiary in the same way income and loss are divided.

Cooperatives are NOT a pass-through entity and

- cooperative shareholders may NOT apply credits to their
tax liability.
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TERMINAL EQUIPMENT REQUIRED

BOR needs blending tank, or blending valve or meter, in
order to blend E85. Most fuel terminals have capability to
meter products into a single tanker truck.

Ethanol plants, which already denature ethanol in onsite
- tanks, may need a storage tank for blending E85 or a

meter capable of measuring more than one fuel product.
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£ 1040 U5 individual income Tax Return 2@02 |m, oy e g

For the year Jan. 1-Dec. 31, 2002, or other tax year beginning OMB No. 1545-0074
Label Your first name and initial Last name i Your social security number
(See l.i EXAMPLE EXAMPLE ; i H
instructions g | M ajoint rewm, spouse’s first name and intial | Last name i Spouse’s social security number
onpage2l) | E : £
L : : H
lehéIRS w | Home adaress number and sireet). i you have a P.0. box, see page 21. ] Apt. no. ‘ Im nt! A
Otherwise, E F
g{"?&f;f’“”‘ B | City, town or post office, state, and ZIP code. If you have a forcign address, see page 21. ;’gu”r’;'_.‘s':l'[;"a‘f'm_
Presidential
Election Campaign Note. Checking “Yes” will not change your tax or reduce your refund. You Spouse
(See page 21) Do you, o your spouse if filing a joint return, want $3togotothisfund? . . . » Clves Cdno Clyes Clno
- 1 [ singie 4 [ Head of household (with qualifying person). (See page 21) I
Filing Status 2 [ maried filing jointly even if only one had income) the quakying person is a chid but not your dependent, enter
Check only 3 [ Married filing separately. Enter spouse’s SSN above this child's name here. b
one box. and full name here. P 5 D Qualifying widow(er) with dependent child (year
spouse died » ). (See page 21.)
. 6a [] Yourself. If your parent (or someone else) can claim you as a dependent on his or her tax :‘:“‘7:;“0‘?
Exemptions |___| retun, domotcheckboxBa . . . . . . . . . . . . . . .} gaandgy  _ 1
b 5 o e i et E aliwn a w _g _m w_ml W -« -1 No. ol children
penderlls. (2) Dependent's rmmm | m f"&m 1
(1) First name Last name social security number Du credit (see P
2 | * did not live with
B you due to divorce
- or sep
3 gt SR —
see page 22. = on 6c
[m] not entered above
O— o [2]
d Total number of ptions clai 5 i e g GET . above >
7 Wages, salaries, tips, etc. Attach Formis)w-2 . . . . . . . . . . . . Li l 0
Income Ba Taxable interest. Attach Schedule B if required 8a o) s
Attach b Tax-exempt interest. Do not include on line Ba
Forms W-2and 9 Ordinary dividends. Attach Schedule B if required . . . . . . . . . . . |9 )
:;ﬁa;ﬁ"; 10  Taxable refunds, credits, or offsets of state and local income taxes tsas page 24) . . 10 o
Form(s) 1099-R 11 Alimony received . . . . . s w w e s e ok wom n 0
if tax was 12  Business income or (loss). Allach Schedule C or C EI e 12 100,000
withheld. 13 Capital gain or (loss). Attach Schedule D if required. If not lequued check here > |:| 13 0
14 Other gains or (losses). mtach Form 4797 . . . . . 0
If you did not 15a IRA distributions . h Iauble amount [see page 25} 0
E:;a W“Z’;‘,3 16a Pensions and annuities m_- b Taxable amount (see page 25) 0
pagnes 17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E 0
Enclose, but do 18 Farm income or (loss). Attach Schedule F . . . . . . . . . . . . . “'n';
not attach. any 99 Unemployment compensation . . . . . . . . . . . . . . . . .
&yar::m‘s:m 20a Social security benefit [ 20a | | ] b Taxable amount (see page 27) o
Form 1040-V. 21  Other income. List type and amount (see page 29) __...._...._....................... 33,280
22 Addthe ts in the far right column for lines 7 through 21. This is your total i > 200,000
, 23 Educator expenses (seepage 29) . . . . . . . |23
Adjusted 5, |Ra deduction (see page 29) . . . . R |
Gross 25  Student loan interest deduction (see page 31} R O -
Income 26 Tuition and fees deduction (see page 32) . . . . .
27 Archer MSA deduction, Attach Form 8853 . . . . . |27
28 Moving expenses. Attach Form 3903 . . . . .
29  One-half of self-employment tax. Attach Schedule SE g 29
30 Seff-employed health insurance deduction (see page 33)
31 Self-employed SEP, SIMPLE, and qualified plans . ., |31
32 Penalty on early withdrawal of savings . . . . . . 32
33a Amonypaid b Recipient's SSN » P 33a

34 Add lines 23 through 33a . |, . N A e g
35  Subtract line 34 from line 22. This is ynul adJu_goss ¥ St s BB 200,000
For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see page 76. Cat. No. 113208 Form 1040 (2002
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Form 1040 (2 [XJEI

Fage 2

Tax and
Credits

Standard
Deduction
for—

® People who
checked any
box on line
37a or 37b or
who can be
claimed as a
dependent,
see page 34
® All others:

36 Amount from line 35 (adjusted gross income) i3 5 Lk 200,000
37a Check i: [ You were 65 or oider, [ Biind; [J Spouse was 65 or older, [ siind
Add the number of boxes checked above and enter the total here ., . . . » 37a
b If you are married filing separately and your spouse itemizes deductions, or
you were a dual-status alien, see page 34 and checkhere ., . ., . . . P 37b D
38 Itemized deductions (from Schedule A) or your standard deduction (see left margin) .
39  Subtract line 38 from line 36 R T -
40  If line 36 is $103.000 or less, multiply $3,000 by the total number of exemptions claimed on
line 6d. If line 36 is over $103,000, see the worksheet on page 35

41 Taxable income. Subtract line 40 from line 39. If line 40 is more than line 39, enter -0
42  Tax (see page 36). Check if any tax is from: a [ rorm(s) 8814 b [ Form 4972

;’:‘;J:‘)-(] 43 Alternative minimum tax (see page 37). Attach Form 6251 . : 5o e
Head of 44 Add lines 42 and 43 Rt el A S T
| household 45  Foreign tax credit. Attach Form 1116 if fl‘[]l]l[i‘ﬂ gt i 45 0
i:z:?:ll i 46  Credit for child and dependent care expenses. Attach Form 2441 a6 0 /{/
JlNI”‘ly'.Uf 9 47  Credit for the elderly or the disabled. Attach Schedule R, | 47 0 //
:«J'::;:mlr”r? 48  Education credits. Attach Form 8863 . . . . . . . 48 =0
$7850 49  Retirement savings contributions credit. Attach Form 8880 , | 49 o/ 7
Married 50 Child tax credit (see page 39) . . . . . . . . . . |50 ol v
[.lll‘[;l::']naloly 51  Adoption credit. Awach Form@s3e ., . . . ., . . . |.51] 0]
$3,925 52 Credits from: a (] Form 8396 b [l Fomssse. . . mre B i
53  Other credits. Check applicable box(es): a [ Form 3800 %A ,/
b [ Form 8801 c [ spec ify - 33,280 fﬁ
54 .f\rld lines 45 through 53, These are your tolatcredlls o S 54 |
55 Subtract line 54 from line 44, If line 54 is more [hdn ling 44, enter D v e PP 55 |
Other 56 Self-employment tax. Attach Schedule SE . . . v =l 56
Taxes 57  Social security and Medicare tax on tip income not u‘pnm‘d o nrrlpinyﬂ i\llﬂ-rn lmn 131 . . 57
58  Tax on qualified plans, including IRAs, and other tax-favored accounts. Attach Form 5329 if required , | 58 |
59  Advance earned income credit payments from Form(s)w-2 , . . . . . . . . . 59
60 Household employment taxes. Attach ScheduleH . . . . . . . . . . . . |60
- 61 Add lines 55 through 60. This is your total tax e ek R e e S 61 !
Payments 62 Federal income tax withheld from Forms W-2 and 1099 |, | 62 0 /
63 2002 estimated tax payments and amount applied from 2001 retum | 63 30,000 ¥ /
iyouhave a 64  Earned income credit (EIC) . . . . 64 o /’/
::‘llulu;li{ljl?v;l:r"'.]u;r\ 65 Excess social security and tier 1 RRTA tax withheld (see page \Gb 65 0
Schedule EIC. | 66 Additional child tax credit. Attach Form 8812 . . . . . 66 o
67 Amount paid with request for extension to file (see page 56) 67 0 7
68  Other payments from: a (] Form 2439 b [] Form 4136 ¢ [ Fom 8885 68 0 Z
69 Add lines 62 through 68. These are your total pay S T G e 69 | EI?_,UO_IJ !
Refund 70  If line 69 is more than line 67, subtract line 61 from line 69. This is the amount you overpaid | 10
Direct deposit? 712 Amount of line 70 you want refundedtoyou . . . . . . . . . . . . .» |Ta it
CIT'K‘; J—:I"“I!I? Jlr-']"h b Routing number » ¢ Type: [] Checking [ _l_ Savings
}]c_ and 71d. d Account number I | IL I [ [ ] _
72 Amount of line 70 you want applied to your 2003 estim; tax » | 72 | |
Amount 73 Amount you owe. Subtract line 69 from line 1. For details on how to pay, see page 57 | 73 L
You Owe 74  Estimated tax penalty (see page 57) . . . . . . . | 74 | |
Third Pany Do you want to allow another person to discuss this return with the IRS (see page 58)? [] Yes. Complete the following. [] No
Designee.  ee » g SR e :
Slgn ‘t_hlld“e-' ?ct:'\alntrs. of perury, | IJOClTr.L' [m.[ I‘ have I'I'III:I!!‘?II‘II'-‘I\': .mlum. ;m.d ;|c'rnmp;mylln_‘_l‘s{nguu\es qn‘.‘l bta[?mmns. and to the best of my knowledge and
velied, they are true, correct, and complete. Declaration of preparer {other than taxpayer) is based on all information of which preparer has any knowledge
ll:?trrrea[um? Your signaturg ‘ Date Your ocoupation ]' Daytsime phone number
See page 21. ( )
r;[:(;i_\:[“‘py Spouse's signature. I a joint return, both must sign. ‘ Date Spouse’s occupation =7
records.
Pald F‘{Q[I-Mpr'ﬁ ’ ‘ o I Check il [_ |
S ] selt-employed
Pfepafﬁ"s Firm's naame [or =5 i ] |I|Nv ¥
Use Only  goreisefespoen ) ' I

Form 1040 (2002
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.. 6478

Credit for Alcohol Used as Fuel

OMB Mo, 1545-0231

2002

Department of the Treasury » Attach to your tax returmn. Attachment
Intemal Revenue Service Sequence No. B3
Name{s) shown on retum Identifying number
ABC Fuel Distributing 41-XXXXXXX
Type of Alcohol Fuel Wt o Gatons | e | com @5 Coumn
1 Qualified ethanol fuel production (in gallons) . . . . . . 0 -10 0
2 Straight alcohol and alcohol mixtures:
a 190 proof or greater (in gallons) . 2a 74,000 .53 (.52*) 38,480
b Less than 190 proof but at least 150 proul' {m gallans] 2b 0 .3926 (.3852 0
3 Add lines 1, 2a, and 2b in both columns . : 3 74,000 74,000
4 Other fuels blended with the alcohol on lines 228nd 2b . 4 26,000
5a Total galions of fuel. Add lines 3 and 4 (column (a)). . . . 5a 100,000
b Total gallons containing less than 5.7% of 190-proof alcohol
of that are exempt from excise taxes (see instructions) 5b 0
6 Subtract line 5b from line 5a . . L] 100,000
7 Break down line 6 into the number of galluns al
a Aviation fuel for use in noncommercial aviation containing at 2
least 10% alcohol . . . . ;i D % 7a 0 133 (132") 0
b Gasohol (and other fuels) containing less than 85% alcnhnl {see | _Tb 100,000 instructi 5.200
¢ Special motor fuel containing 85% or more alcohol [see instructions) Tc o 0535 (.0525") o
8 Add lines 7a through 7c, column (c) . . 2 : B, 8 5,200
9  Subtract line 8 from line 3. Include this amount in ynu income frx 2002 . . o 9 33,280
10  Alcohol fuel credit(s) from a partnership, S corporation, estate, or trust (see instructions). 10 0
11 Current year credit for alcohol used as fuel. Add lines 9 and 10. . 1 33,280

*0Only the rate for ethanol is shown. See instructions for lines 2 and 7 for rates for alcohol other man ethanol.

**Rate effective after December 31, 2002.

See Whomustl'llel‘orm:lsol.llarmdouttfyoucomple(emelmesbelowarmemrmsaw,

12

13

14 Addlines12and13 . . . . . . . . .
15a Foreign tax credit . . 15a

b Credit for child and dependenl care expenses {Fcrrm 2441, line 11) 15b

¢ Credit for the elderly or the disabled (Schedule R (Form 1040), line 24) 15¢

d Education credits (Form 8863, line 18) . 15d

e Credit for qualified retirement savings contributions churm 3880 line 14} 15e

f Child tax credit (Form 1040, ine 50). . . . . . . . . . . |35f

g Mortgage interest credit (Form 8396, line 11) . . . . . . . [

h Adoption credit (Form 8839, line 18) . 15h
i District of Columbia first-time homebuyer credn {Focm 8359 line 11) 15i
j Possessions tax credit (Form 5735, line 17 or 27) . . | 15
k Credit for fuel from a nonconventional source 15k
I Qualified electric vehicle credit (Form 8834, line 20) 15!

m Add lines 15a through 15l i TEE E ¥ ow
16  Net income tax. Subtract line 15m from Ilne 14 If zero, Sklp Ilnes 1? l]'mugh 20 and enter -0- on line 21
17 Net regular tax. Subtract line 15m from line 12. If zero or less, enter -0- | 17
18  Enter 25% (.25) of the excess, if any, of line 17 over $25,000 (see instructions) . 18
19 Tentative minimum tax (see instructions) . . . 19
20 Enter the greater of line 18 or line 19 . . . T M
21 Subtract line 20 from line 16. If zero or less, enter D-

22  Credit for alcohol used as fuel allowed for the current year. Enter lhe smaller of lme 11 or llne 21 here

Regular tax before credits:
¢ Individuals. Enter the amount from Form 1040, line 42

Part |, line 1; or the applicable line of your return . . .

and 1b, or the amount from the applicable line of your return
Alternative minimum tax (see instructions) . .

and on Form 1040, line 53; Form 1120, Schedule J, line 6d; Form 1120-A, Part |, line 2a; Form 1041, Schedule

Corporations. Enter the amount from Form 1120, Schedule J, line 3 Form 1120 A

Estates and trusts. Enter the sum of the amounts from Form 1041 Schedule G Ilnes la

/

G, line 2c; or the applicable line of your return. If line 21 is smaller than line 11, see instructions .

For Paperwork Reduction Act Notice, see page 4.

Cat. No. 13605




i ini —_ i OMB No. 1545-0227
o 6251 Alternative Minimum Tax—Individuals

> See separate instructions. 2@02

Department of the Treasury Attachment
Internal Revenue Service (99) » Attach to Form 1040 or Form 1040NR. Sequence No. 32

Name{s) shown on Form 1040 Your social security number

Part | Alternative Minimum Taxable Income (See instructions for how to complete each line.

If filing Schedule A (Form 1040), enter the amount from Form 1040, line 39, and go to line 2. Otherwise,
enter the amount from Form 1040, line 36, and go to line 7. (If zero or less, enter as a negative amount.)
Medical and dental. Enter the smaller of Schedule A (Form 1040), line 4, or 2¥:% of Form 1040, line 36 .
Taxes from Schedule A (Form 1040), line9 , . . . . . S .
Certain interest on a home mortgage not used to buy, bmld or improve your home TR
Miscellaneous deductions from Schedule A (Form 1040), line 26 . . . . . . $ o v =
If Form 1040, line 36, is over $137,300 (over $68,650 if married filing separatety} enler the amount fmm
line 9 of the worksheet for Schedule A (Form 1040), line 28 . . . . .  ag e e s

Tax refund from Form 1040, line 10 or line 21 . . . . 5 -

Investment interest expense (difference between regular lax and AMT] o

Depletion (difference between regular tax and AMT) . . . . . . . . .

Net operating loss deduction from Form 1040, line 21. Enter as a positive amounl

Interest from specified private activity bonds exempt from the regular tax . ., .

Qualified small business stock (42% of gain excluded under section 1202) . . .

Exercise of incentive stock options (excess of AMT income over regular tax income)

Estates and trusts (amount from Schedule K-1 (Form 1041), line 9) . . . . .

Electing large partnerships (amount from Schedule K-1 (Form 1065-B), box 6) .

Disposition of property (difference between AMT and regular tax gain or loss) . . :
Depreciation on assets placed in service after 1986 (difference between regular tax and AMT].

Passive activities (difference between AMT and regular tax income or loss) . .

Loss limitations (difference between AMT and regular tax income or loss) i i

Circulation costs (difference between regular tax and AMT) . . . on oo

Long-term contracts (difference between AMT and regular tax mcorm:) &

Mining costs (difference between regular tax and AMT) . . . . . . .

Research and experimental costs (difference between regular tax and AMT)

Income from certain installment sales before January 1,1987 . . . . .

intangible drilling costs preference . . . . . A A

Other adjustments, including income-based related sd;us‘lments T = I s =T = =

Alternative tax net operating loss deduction . .
28 Alternative minimum taxable income. Combine Ilnes 1 lhrough 2'.-' {If marrled f'Ilrlg Separalely and Ilne
28 is more than $173,000, see page 7 of theinstructions.) . . . . . . . . . . . . .
iEIEIl  Alternative Minimum Tax
29  Exemption. (If this form is for a child under age 14, see page 7 of the instructions.)
AND line 28 is THEN enter on
IF your filing status is . . . not over . . . line29...
Single or head of household. . . . . . . $112500. . . . . . . $35750
Married filing jointly or qualifying widow(er) . . 150,000. . . . . . . . 49,000
Married filing separately . . . . . . . . 75000, . . . . . . . 24500
If line 28 is over the amount shown above for your filing status, see page 7 of the instructions.
Subtract line 29 from line 28. If zero or less, enter -0- here and on lines 33 and 35 and stop here
® If you reported capital gain distributions directly on Form 1040, line 13, or you had a gain
on both lines 16 and 17 of Schedule D (Form 1040) (as refigured for the AMT, if necessary),
complete Part Ill on the back and enter the amount from line 57 here.
® All others: If line 30 is $175,000 or less ($87,500 or less if married filing separately), multiply
line 30 by 26% (.26). Otherwise, multiply line 30 by 28% (.28) and subtract $3,500 ($1,750
if married filing separately) from the result.

Alternative minimum tax foreign tax credit (see page 7 of the instructions) . . . . . . . . .
Tentative minimum tax. Subtract line 32 fromline 31, ., . . . . . . . . . . :
4 34 Tax from Form 1040, line 42 (minus any tax from Form 4972 and any foreign tax credit I'rorn Form 1040

85% Ethanol e IR L o
35 Alternative minimum tax Subl.ract ||ne 34 fmm Ime 33 If zero or Iess emecr -0- Emer here and on Form
1040, line 43 . . . . .

For Paperwork Reduction Act Nalk:e. see page B8 o! |.he instructions. Cat. No. 13600G
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